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4 Pregis cof medssage gent to Mr, Northeroft by the Prime Minister

o Dr, Jalali.
The Prime Minlgter tock pole ©f what ¥r. Nostheroft
had said to Dr. Jalsll with regard to no 8ign having been

visible of any actwity on the Prime Minister's part in

preparation for the pasdsage of the Supplemental Agreement. He
wiahed ¥r., Northcraoft to know that activitiea in which he had’
angnged were necessarily such that they would be invieible, for

risl1d A nrmd Aunmnet antdan iﬂ t"hn Admmimat amana A0 P hdn
NIJ Puu*‘b [~ TRA" ] V'G‘ L%3 B wd Wiy i il whd WU waalILWL B L wild&

count.ry, couid orly heve the result of provosing oppositien. He

had been prsparing the ground through private contacts, ard had

achieved the not insignificant reault thst he could talx about
oil in the Majlis now without giving rise to a torrent of abuse
and vehement maliclous propaganda.

With regard ta the disappoint.:nent. expresged by Mr
£

L]
Northceroft concerning the attitude of the Einistsr of Financs,
the fact was that Mr, Varasteh's inabi lity to contin.e ae
Mnister had no connectian with the Supplemental Agreement but

was largely due 1o budget difficulties and t¢ ill-health. The
Prime Minister was now c¢onsldering a new nomination to the poat.
(Presing referernice hud been made to Dr. Saj adl and ¥r. Rem.)

The Prime Minrister was convirced that 1t wouud help nc

ana fAar him to out hie simmeture ¢on tre Supplementsl Ryoreement
il LT‘ &b AAS - r-u As AW H‘E“- \“"' L s Huyy‘-“‘ ll-“‘- Tl L 1)
Ye had found it Recessery Lo explsein to his op onents ‘(t.llis
bnip;- Lthe Oonly reg=0on uhick could imp ress them tha his regson
- iF, wa T Viis - ’ L1 g b a:

'
for not aigning the bil. was the fact that 1L a new Government
signed the Bill, this would egburress the Maglis in the event
of & decisgion in favour of re-opening talxs with the Company,
for clearly a Ei{ll with the signauture of two Governments would
be more difricalt Lo turn down than a Bill with one. The Prime
Miniater was anxlious for the Bill to come bafore & Coumittes
for exammat.icn, snd atl Lhat stage he would give it the fulleat
BULLOrL.

Dl O L

Tha Prime Minister was seriqusly grieved to note thet
activitiea were going on in favour of a chan,e of Government.

He knew for a fact that the American Embessy took part in such
activities, He knev for inatance that ¥r. Dooker had
interviewed Kashani with & view %o mpaking him favourable to

Razm Ara as the next Prime Minister. So far, he wae not
particularly surprieed since he knew that he could not count on
the eupport. of Americans. But he was both surprised and grievec
to hear froom various sources that the Britlish Embeesy was
spparently pursuing a similar iine of policy. He conaldered
thia, if true, &8 unfair to him and dangercus to the future of

the Supplemental Agresment.
XXX XXX

Or. Jalall undertook Lo convey the above to Mr.
Wortheroft and told the Prime Minister that he had definitely
gathered fromhia last talk with Mr. Northoroft thet the Cospany
fully supported the present Government, and it was only in
evidence of auch goodwill thst the advagos requasted dy the
Governmint had been prompily agreed by the Cogmpany.

20%h Jung. 1990
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TRA RO S PEF(RT

The FPrime li!n.h'r interduoed kr, Ssdeq Vesigl AS Minilster
of Hotlanal BEconomy. Refar~ing t¢ the ail guestion, Nr, Mansur
exid: "‘me of thae d-putin hls uexed for oertatn repcrts on the
gusstio. I take this ornertunity to expresc the Govarnment 's
Tiew ..'mruon. Tha oil umst;c.r 18 one of the i -ortiunt guestion#F
fucing the commtPy. 4s voq ere swara, the Supplamentsl Oil

Agreawmnt wan Al scussed in ‘he ) Jtn #s3Jlia but the debete Rad

nal.molud-d whan the ksliis nijed. It 18 in ﬂn interests of
e country and the Gover:y-:in- et thig gquestlon be declded
ond settled.

L4

awma _

|~ I, S . 148 .8 sk _ a » R
oo bohall of the OHovern i, I HBKE the MEJALS % put the
oAl @uestion on tbe egenca:

Dr. Baga'i: "Unleas the w _e~ctiona are answvered it cannot
be discusead.™

Ths Pn.e lintatar' b § BUZSRs L hat @ qnot-l aa-nit.toe. sl . 1)
aomsioiiog of o oF firee membere (rom gvory Eajlis Commitice,
»s sppointed to study the whola probiam aa well as The objections
whiah have baen reisad; the relavent Joesis? will he meaed 10

the commitiee to de formed:™

Dr. Bage’i: “Unlesa you enmver the ok Jctions no gormittew
_1les competent ¢ &o ev."

™e Prime Minister: “"There are & ilLu orta, corregpondoncs
end deteils, 01l of which will ba made s¥allable for the commities.
Membears of tre various committeers of the Bajlie should go through
the relevent files &nd records end meke -» Aaciaion om lhe problen.
It ia not sdviasble that the matter be gostponed eny. Jongl’!. '

"1 dsmand that the Majlis i~~ide on the apwlntmt nt
Scemittee scggestad, end the Coveroment bwill fﬂrﬂ. FET RN ¥ PR
I hope that the deputies will settle ‘l-hl' qucs.tlm.

14.6.50 S
- r'v/ T
\
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Royalty paymenis pade by the Company
with the terms aof Article 1O(V)

in sccordana

Conceasion.

[ WSO

have Deon

The rfundamental intention of Article IO(V)IIlI

to securs the Govermment

This was provided for in

against any losses which might

T 4%a aedmTisom P
4l1 WD T ELL Wi

two wayst-

(a) by linking Sterling to the price of gold in Lomndon;
(b) by reserving the possibility of reconsideratiom if
the Government conaldered that gold had ceased to

ba tha genesral b
22 Lng gensral o

should be a fundamental chsnge in the position
of gold as a basis for currency relationahips.
In s¢ far as {(a) 1s concerned, correct compeénsation

baa been paid on the basis of ihe London price of geld in

g

accordance with the terms of thils particular article. It

ie contended by the Iranian Govermmsnt that the London price
ls not a "free" one and that payment should therefore hava
been mala on some other baala or in gold iteself. But the
COnbesaion makes no provision whatever for payment in gold
nor cculd the Company, being & British Company, have made
such payments. And the London gold price 1a the equivalent

in sterling of the U.S. price and is ecceptaed as the baais

for international trade throughout moat of the world,

In regard to (b) the view of the British Treaaury,
which the Company has perforce consulted on thls matter, ia
that it i5 not opan to Iran, a3 a member of the International
Monetary Fund and of the Intarnational Bank for Raconstruction
and Develepment,; to put forward the claim that gold has

ceased Lo be the general basia of valves. On ths contrary,.

p bola wia
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http://pdf.tarikhema.org
http://pdf.tarikhema.org
http://tarikhema.org

PDF.tarikhema.ord

the whole basis of the relationships of membere of the Fund

with cnea another is govermed 1n exchange matters by the

’

establishment of fixed exchange paritles, based upon gold
at & 319 per ounce.

In this connection, it is pointed out by the
Treasury that the currency arrangements concluded in 1947
between the Bank Melli and the Bank of England have worked
to the complete satisfaction of the Iranian Governuent as
is evidenced by the fact that they were recently extended,
without alteration, for a further year. The British Treasory
hag felt iL unnecessary to recapitulate these arrangements but
has emphasised that they provide for the reeds of Iran for

purchasing power in the U.S5. and in other hard currency

countries.

2. TAXATION PAYABRIE TQ
THE BRITISH GOVERNLIGNT

The Britlsh Treasury has informed the Campany that
the level of taxation in the U.K, is a mattar for the Rritish
Governzent and that it ie not one with which any representative

of the Company can deal.

3. BESTRICTION OF DIVIDRND C¥
CCMPANY'S SHARES.

In comnon with other Rritish firas, the Company
has complied with ihe request aale by the British
Government in connection with dividend limitation. It
hag, therefore, placad Lo reserve aubltqntiai‘suma which

might have otherwise been avallable for ulstributicn in

P oiolaa e
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Handed tov 8ir P. Shepherd by Mr. Rozmara on 30th Decembsr 1850

- — gy he iy e —
™ S e A s B W e e el ] ) T et A g e S P W e T U R S B A 0 e R Y T G A e s |

AIDE MFMOIRR

In March 1946, the Irentan Government wez informsd that
the Pritieh Chencellor of the Exchaquer, in o epeech delivared
before the Pederation of British Industrisg, had invited
a1l the Companies to refrain from distributing heavy aivi-
dende to shareholders in that year end thus to aseist the
British Government in Pighting opainet inflstion snd the

scar of itne coat of living.

The Iraniem Government, through tha Irenien dslegsate
tc the A.1,0.C. London, informad the Company's officlmls to
teke duch @eeures as to safeguard the interesta of the
Irentan (Jovernment cgrinat any flecel lawe which may be impossd
by th= British dovernment,

On June 1lat, 1948, 3ir williem Fraecer, Chaiimen of the
A.T.0.Ce in 8 letter addressed to the Irentan belegate,
Btates thaet the Bosrd of Directors has recammended for the
yeer 1947 g8 in 1946, to pey to ihe Compeny's shereholders,
a8 dividend not exceesding 30% of the Compeny's Ordinary 3tock.
Murthermore, it wes stated that he hsd teken up with the
British vovernment the apecisl poeition of the Conipeny by
reasosn of 1its conceasionsry obligutiona, but he has been
informed by the Chencellor of the Exrhequer that desplte the
Company' @ specisl poaition, 1t ie the wigh of the British )
goverrment thet the Company should conform to the Government's
policy of limitatian of dividends.

It ie Btated 1n the sbove letter that from the trading
resulte for 1547 it ia evident thet the poyment of lerger
dividends on the ordinery stock ithen thet paid for 1945 would |
be warrated, but in view of the clearly expressed wish of
the British fovernment, the Bosrd ia recommending to the stock-
holdares thet the dividend for 1947 shall be at the esma rate
&8 for 1946, end the sum of £10,500,000 will o pleced to the

fenaral Remepve,

=T v aw

14 1a sleo explicitly stated in the above letter:
"Should, however, the lwperisl Iranisn Governrent condider
thet it will euffer herdcehilp ae a result of the Jdecision of
ths Bosord, ™y Comoany is willlng to discuse wlth the Imperlel
Iranian QGavernment any prapogels which it may have to meke
in this comnexion end in sccordance with the apirit of our
mutusl relotion snd of the Concepaton,.”

Soms time laeter, sbout the middle of 194P, the Compsny'e
representatives handed cver to the Miniatry of Financs Jdrafts
of letters which shouli be exchesnged between the Government
and the Company, sccording to which tho Govermuent's ahare
in pll incomes whic~) hsve not been distribited in conformity
with the British Governient's wishes, should be psid imnedi-
ately and eny wroant thus paid shell be free of interesgt,
but will be dedu.ted from the mohey which the Government
will be entitles to receive on the expirstion or surrender
off the concesuion by ihe COMD&NY.

The sbove asmounts were not, however, prid br the Company
at thet time snd the Goverrment had to teke up the matter
once sgain zuring nepotigtion with the Cernpeny' 8 reprecenta-
tives regerline the supplementsl agreement.

At the time when the supplementel sagreement wes not
approved hy the Firfteenth Le~sislature of the ¥ ajlesa, the

(% LJL) eV fﬂln!ntry
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194Nt wtear A Winagn ra Fola)
il A s 1 1 <

(ad

naidering th the Compeany had epgresd

4
in »inciple that the Iranlen dovernnent should not suffer
eny herdehlp even of n tenporary nuture 83 s result of thelr
dividend limitation, even long before the negotlation for e
aupplemcental sgrsement were sterted, wrote to ihe Company,

tnviting them to pay the Government’s share from the smounts
which have been plazed to ths Uenersl RHeserve as s result of

the HBritish Government‘a poliey of dividend limitetion.

r.n
+

Mm
LS

The Company, howevepr, in aplte of 1its previouns state-
ments, deferrsd tha paviient to the time when the Supplemental
Agreement be ratified in the alxteenth lMajleas.

The Irenisn Qovernment is in need of —money for ite

constructive long-term development, plane end especislly the
39 en Yeasr Plan. For severnl yeers past, ths Compeny hes,
in x..uufuxtui Ly =1itn ha wish of the Eritish ﬂnunvnnmﬂﬂ*

T il w g

slloceted 1lmportent suma from 1ta Inecome to the Reserves, aB

s result of which, the 20% peye®le to the Irenimn (Government
each year which is needed by the Government for imnediate uae,
has remained idle for an 1Indsfinite period. This 1B not 1in
conformity with the epirit of Clause Z1 of the concesaslon,

tha expreas stgtement by Sir Willisem Freaer in the letter

rarerred to sebova, or the letters prepsered by the Compeny's
representativea for lrmedieste utiliastion of these smounta
by the Jovernment.

Considering that the atstus of the Supplemental Agreement
ia not yet decided in the Sixteenth lisjless, end 1in order that
the Government may not face finegnclal hardehips which would
tend to prevent the execution of the country's development
plens, i1t 18 neceesary tc comk to aome arranEEﬂPnt for tae
payment of the Government's ohare ip the Company's profita
alloeptlon to reservee sccarding to the Hritieh Guvernment's
instructions, which amounts to :£6,700,000. {1)

e m e e - -— O
(c

(1) The totsl smount of the Generdl Reserve wea £3,500,000
gt the end of 1946 and £40,000,000 at the end of 1549,

If the amounts which should heave been placed to the

Gensral Reserve for the yesre 1947, 1948 and 1949 be
estimeted on the basis of the previous yewrs, to £1,000,000
each vesr, the extra sum plazed te. the Genceral Rescrve

88 8 result of the Hritish Government'e instructions

regerding dividend limitation, smounts to £33,500,000,
0% of which 18 £6,700,000.

¢ blat e
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CONFIDENTIAL

OUTWARD TELEGRAM

‘“ MT. . D.ted ...... 26!5!51l . o

For A,E,C,Ireke from N,R. Seddon.

Neferring to yéur telegram No,%112 N
my comments follow by letter (,) Meanwhile I should be grateful
to knov anproxirate pericd In whioh cessation of irmports would reduce
stocks of vitel commodities to a level which would af'fect operationn,

¥ ookt wia
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et Fod et -

Youm Re.. . L.IU", !;.c,!.: '?

29th May, 1951.

' .nan;r thunks ror ',ro:n- leb-ter No. 24 o!‘

B thﬁ "’J m 'enc*cgln& & ¢apy of your letter Ko, G 101/
- 29?5 "ﬁL the Minister of Pinence grotesting agalrmst the ..

t out by the Iranisn Kmbassy in Paris in
Conpany wag 21laged ta ba 1nvolvod 1:: .
-y A- o

‘We suall be interasted to know i
ofriclal dexd.? ‘wan Lssued to the publie. E

Yours alncerely,

7

Auglo-Traniean 011" ¢a. L., ,
TEIRAY

vy eoled Ul
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CONFIDENTIAL ¥+

OUTWARD TELEGRAM . &, =
| N j BME0 "ﬁﬁ‘ —

m;o.-r'm W B. Seddam,

Pcfmi.ng % telogren HD.BUG !‘ouwing s feeome of &
. --_'mmiua_lm r.t‘!e to u this d‘tm B,rtbe Miniater nf ]'lnlnal! A :"

Lo s p_.._.._a Lir i A e o e -.l.l.._._..._.l_. £y v Temmaim Tme
y e U iTEEG O SRRIEATAE TS -ﬂ RLUIG-AREOATS {4 ) _.m VRS

he"wauomlm nmmmrmmngbtar

- .__..a _‘-._‘:.; oty e Lo

- wratever of uwnta WW mauuw o = -
.eim hul been mdt rm- prvmin.g the ,tutm ot mu
: 'l'm the Conpany had ':d.t.’l‘.n:l:"bo bam sugplying () Prewision had btn.
e Tor due cm&ﬁu\_h 'w l!ardaﬂ in the svent that ﬂu _
*:a:z,umhs-t.‘.on uf‘ the. hn&ustry aaunad any damage to the Compeny {, }
Rt 17 ‘-!r.ru‘ 4 b clear t.r.nt the Irsnler Covernment 4id not in any
.'_ - senee intand o rF'uisi‘til:l\ the ‘properties of the Compeny. of .to hi !
Lie ,,51.. q-" ﬁi} o e’ Ous mu-.cna:re {,} The piris<er then Gotdld j'
e Ty uxa'.“rt bttt jad Leen m:Lr;!c!d fur the isplenentation uf thl
a ranal -samo Pt A sir ?aad_.:nnn ‘.} Tnd of BART 4, b
o TROZE G, n;-”,-‘l A v
illlt TRE
{oformal:na oo 1y
D { 26 A ol o=
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_CONFIDENTIAL  f
OUYWARD TELEGRAM

To —.ones.  bOOOR

o rve [~ ==

N . b8 Duated ® my, 135.

PR ITI MEUINS,
Pioally the Minister stated that ti.e peneral regulations of which

= had 1-'_1“M [ Y, t-—-r—a.'-il}r comnmendad thamesalwas i'c &e

mt (.) &inoe the Covernment was snxious however that this
important patter should be deslt with on the soundest possidle baals

dmmll admsn A& mmm memadiiim b han el A fha memsel e bm el b at? oM am
A BAESY LU OO ST My VOO LV L $dUTA Lo 'w‘m" L Ulk.&w

of e A 1.0.C, tbe r.avm-rﬁmt wes [reparod o beke intc oonsileration
any propossls sade by the Sompany provided they yere not at variance
with Quote $he principle of the nationslimatien of cil Unquote [, )

Tha Compmy wae asked to sibmit withdn 5 deps #ny preposals Quote
witkin O framewet of tie nationalisation lews Unguete.

PO O ParT 11T,

Bt by :-
infcemntion cepy to:-

),K_;L..:..L.-
- U B § B
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Uy repart of the Wnlstar's statamnt and the mropowed regulatioms
will probably appear to you to be far from precise tut it is s true
record of what he said as confirmed by reference tc hia eide memoirs (,
Tt im Indioative of the mdlled thinking which has characterissd ths
Govarrment 'a apmosch to this whole problem (,) In acocordance with
your lnatructions I mads no comménts an the Minister'a commmication
other than to say that I 84 not know how oy principele would respond
but that my view was that & period of five days was a very short ome
in which to deal with a problem of this magnitude (.) T got the
imweagdon tiat the Minieter would probably ba mrepared to reocmmend
an extension of this period {f he were mi tably approached though

I mt of oourse guarantee that suoh a recommendation would be
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"‘.i:“‘l.l eftor we-had wéen Totm: 1 e muds question, & that ws
have not &0 fe¥-aad Ap anporlunlty of obtulming ihedr z;,’k,-'t-n
an the poi.nhq rnqui 1 yo sz do parogreshs nmanmbared 2osayl R
11 3-1-.1.:* Tebtery o '1‘1 arite ta yoo agudn on Sbaso poinie

e
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N.AR.Seddon Fsq, Ask June, 1951,

AB 000N &5 we have discu.ssed then with Counsel, but In the
meantime.you can take it that we agree with the opinlon
expressed in the paragraph nunbered 3 that 1f the Government

did bring en action against the Company it would be unwise
for the Company to show no reaction,

Yours sincerely,-

2 2’

F_J
ALC, RASa

H Ma.o

l' R. Seddon Esq.,
ngln-Iranian 01l Ceo, Ltd.,
TEHETAN

Copy to A. E. C. Drake Esg.,
QQ&QSHMR.
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CONFIDENTIAL

TRANSLATION 0' TMORA M

*+

boagoa sy o o 4 T s
. L T ':.-.;m.'.. : ’.4

FROM: o | Dglq‘jdwgsamhml LB
Mo it . Date received 7+t

ha- n.n.o CElcincton Oros A

l.l'l.. w-k11.s.

s Lo Alsmaz to pgy formal exll on Avdr

_ ‘ﬁﬁe‘&a&* el T
Mm nover. o Tl U n "'mrz!c qr very YrimAly coaversations
w over an honr W il ot dlscuas ol nnt.innmitmtion but T drew
als atventian fo rai Lo G eriorating Tsbowr situation in Aghe Terd
J:M SLTAATS Patior hOore ner O0g tian im]ic.nta_ In my lettar ", 765

ﬂ.ﬁa hwmmg diakedimaen anl inso ence _n:f‘ labomur mipported by Vilitaey
rernor and encourared Ly Uadlc ..'e‘rm':.bi'mdcasts- (.7 foversor Seneral

SR RPN T 1 O e L L fi

- appemred perudnely cuncer ol wd mordised lmmediate motdon (, ) e
Faped Ceamany «wo .. 1 conidoer frien - relpiicne  with then Guring the

eaEing Lifficult period aw | asrmred hdm our relatiops witllh Goveraor
fenaral had alware Twen rost 2opddal Arring intervies he Lad n telaplxme
call fron Tehren acviging Sin tlat further 25 offfoials on tre way to
.Um.s from Telornan .. Y Lo proceeling to Abadan within a fow da s

i off abuve G- 0L oo Comz "t insfant remainler dea lo errive

2tk dngtlad,

Vbl o
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ar - entirel; unforeseen, which the unowerap wild
tea to meet.

therefore, that for what I =i17 %=+ the.
R ©1e conversatlons of thoce to whic. e
i rief{ other than the two Hote: ‘sb* =%
enclosed with my letter Ro.. 366 O A
shoult be usecd and them only after LI -+ . - ruly wand
ping. Particular attention should L< © - -, the
g nb uted therein, sinre looseness Ir --.%1i:ige maz
Y "serious misunderstanding and the surj--. . smich L
@-m dooument) merits anu reqoires eareful &~ =icn.

There 1s, of course. A Rreat quanxiiy ar actas

-l;eﬂe_‘l -1 Mnr]u n'-'! 1 n'l’-] [ f'n'v- }rn“r persgnn’] u} ':urrvr:\ uhn ""!-E-J
special points as may not be clear to you rro. Lhe (heve- _
) 1. 338 Motes, and I would particulserly commen: in cormectivn

with the gquestion of British taxstion, the cop; af tiie note
referred tc in the last parssraph of your letter No. 47 of
the 8th December.

I fTaney, however, thet most of your enguirer:, if
gmmuinely want information for some fevourcble purpose,
d be content with, and perhaps more convinced by, the
facts set out Ln the attoched ctatement which, coupled
with the ronviction that there 1: no more to be gained by
dalmy {anc po-sibly much lost) should in themcelvers form
tha most cractical and wvncomplicated line of zrgument.

P;ease write me again if you find the Boter in=:fficlient
for your purposes.

Your: sincerely,

e

l-ﬂ-n- hrthcmft, uq-. C.B.l-,

o+=]ranien 0il Co.Ltd.
?ﬁm . ' ’

ENCLOBURE. 18 bkl
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CONTIDENSTTIAL 84[: Juﬁe, 1951.

Ky dear BSeddon,
AAAAAA e A P ane A o ] L'7§ LCEEI] reporteu t.._ﬂt

it T
Bapco bave come to an agreement with the Shalkh of Behrein
whereby the Company 1s to pay en import tax of Rs, 1l/-

cl ns., f =

peT ton on &ll crude oil uported Lnto bahrein fronm
Saud{ Aradia far processing in their Refinery.

Ve updaretand that the 195% producticn and
imparts of crude oll were ss follows:-

(s) Bapco crude producticn 1,676;657 tons
{v) Crule oil {maported £,075,199 tons

On the basis of e royalty payment of Rs. 10/-
per tan on Bahrein producticn and an import tax of Rs. 1/-
per ton an {b), tha total payment on the sbove temnages
would awewmt to Ra. 20,845,569 for 1590,

Yours sincerely,
R c2A

N. E. Baddon Eag.,
Iral o-Iru:d.an 011 Ce. Wi i,
TTERLY 5 e ted s
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CONFIDENTIAL

JUVWARD THLEGRAM

| B
&
-
»

4

Dated, 154h hme. 19%1
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ATR MATL. o, 486,

My dear Xorthcroft,

~ The attached record was made Yy Gass of his
talx with Shahrukh, and a separate record, made indepen”wmtly
by Chisholm, has also been prepared and sent to you. ‘

Shehrukh claimed to be here to ascertaln

amrad ol Al s Pome com PV o i e L d =Nl Ak o

CeTrla.Ll LOLOES 1Tr0m usd \eXZpléined 1n LLE Dotes) AL Toe

instance of both the Shah and the Prime Minister. | {

AavilTd mmatrdam A sl o 1yvme TP nl nl Anmambdmar rrme mhbalmak?

LRANLl L A UGk WAL WL Llifpad WUMNWIlLlLLviIGlL Sdcoo®l VLIVII TGS VU LAa AU

from any quarte ' in London, and it might be desirabls to

test out by dlsrusslon with efther the P.M, or the Mi_ {gtar

of Finance whether there was eny truth in Shahrukh's assertiom,
or whether he was acting as a free lance.

fhahrukh gave the most categorical assurance

-that anything t.at passed in hils talk with Gass was ®off
the record® in s¢ far as publication was concerned.
Nzturally, if hls approach was inspirad by the Shah or
the Prige "inister, or both, he 1s likely to repeat the
tI-% of .tne conversation to them, and he mey do so in fact
in any case. Fhatever his future action may bs, the
apportunity presented to educate him with some of the answers
. ta3 hies suestions should not come amic=~, as it 1s in keeping

vith the poliecy of educating intelligent Percsians which

wr have set ourselves to do.

You may think it advisahle to bring to the
nottre of the Pritish Ambassador either the whole of the
note a= that part of 1t which repextc the statement already
m.le ¥y the Chalrman that we zre not prepared to lncrease
n2rasnt: to the Gavernment. We explalned this very

“, _the Rritish Ambassadior tefore he lelt for Teheran,
“rvg certaln remerks maie by Shahru%h, 1t looked as

0 the Apitizh Mmbaszzadar may have fall the rame to the
zk, &7 he may te glzd to have conflirmatiosn that there 1s

Jaiaiig aamda

ns chanze whatever in our attlituvde atout this,
-1- 1 bl e
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B.G,D. Bortheroft, Bcog. 2nd ¥a 1950.

With regard to the request Shahrukh made to Gass
that he visit Teheran, Gass did not close the doo- to this
"but showed reluctance to fall in with the 1dea at hi: ralk
with Shahrukh, and he also asked Chisholm to enlarge om the
risk of misunderstanding that might arlse 1f effect were givem
to the suggestion. It 1s a request which should come direct
from the Prime Ninister or Minister of ®inance, to our _
Representative (or it may be that he would tranamit it through
hic Fmbassy 1n London or through the British Goverrment) before
we could fully consider 1t.

Pe shoulcd not wish to anticipate our reply which
mu-t largely depend on circumstances at the timec. Normally,
ve should not wish to refuse such & request, but there are
speclal clrcumstances in this lnstance which would have to
be welghed cerefully at the time.

Yours slncerely,

7
O K e

?,0.D. Northeroft, FP=q., C.B.E,,
trglo-Tranian 011 Co.Ltd.,
TEHERAN.

FNCLOSUEEF.. . \ sled i
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[ R e
w7 , i 1085 May, 1990
T w g ‘Et_._

Anoodenr Lartan, L TY

‘e of news about Ahehrukh should hawy
‘rAn.  § suw tha Peport oysslf Wub.
ot C'.I‘Fd.(‘..t! th lt ard, I s efrald, imweined th-

-

A ¢ have oo i wasd logirwetions mt no ' ]
to ~llessi dlacurcions a3 the Bupulemental Agre- mt ot ntu‘n:
Ql!H‘l:f rrl 4 ta it Q."".'."J‘l[!% f'!.'nll fn'-lm asurcas n!\é‘l!’ -h'

) Bl N\ L I
psiliebel tn elther the Delly Yswa or 'm‘bs.r_.-i Rus? withat
¢ - iaF or TETe wie to Fou. As & furtler precaution, w ate iswing

Llealructions thot thm moaress of 21) iwoe of tont;u nrve nlj .,,'

[

. dp 11 ¢esns bm guoted i ath thees mpers, ln practios, as ”M

)L‘)w all sur forelzn neve comes 274y the Beuters Tallschaeilbery W

‘ ;‘1 Tt precintlon ena A glve us moe pretaction {f by any shandh
‘ thers s ary fartzer slip wp 12 the futuare, In cogard 4o 1sogl !
neve, howewr, we feel thet §t wonld e ioludiclous te lap At dewlis

ixnt 1o referencras ‘whatever to anything ot ecad with the m-ﬂ
Agreemeat are o npfRR 1D our publications. Ve Tear ibat we might o

Ye pccaped of nppreu bg¢ Dewa if we ook this gourss of setien .

And 1L tha readers o7 theer zewspapers wers to hear nave o3 Whis

', 1 Cpefticular qutject Droadcnat by Dehren Badlo or W ete suah mws
f.i;j in the Zerren Preds and perer age it 1o aur oun pupefe. Tie -
U0 rpilise partteilorly, of courss, to the "Ih.barbe-i-Bus®, We

AN arall, bhoweror, try %0 ezertise connlderaile umtm.

teken,. l

.

N

irs eincarely,

H.0D, Eérth:m!t Tesr., C.3.%.. }
Pehran, Lind Sdan

rl;b&.ﬁ'—-
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NIAN Oy ("‘ _) ﬂ 77(’-gb
Avol\“h\-”‘”'b co".n @

4 4
"0 . Tararmguwas +L .
Bwitannic Houss, Cemima, 7422
Basirorr House, Biteorscary 4373 Betvanwic Mouse
Teiccinaus Oun Rassvgwce F ‘ l:
betaxs Axciimaw, Tavis, Lowoon EL%/GHo thshuny thebs.
Foamicw AwaLimanm. Lombom Toum Tearanance LU. oo, ECZ.

22nd June, 1950.
ALF MATL. Y2, S79.

CONMETT EXTT AT
— w AF & A e 81 b JLAd W

My dear Yortheroft,

Many thanks for your letter Ro., 247 referring
Shahrukh®s recent vicsit to London and to my letter Wo.
484 whith referred to it.

[
v

@]

We were very glad tu hear that there had Leen
no developments as regards the reguest for e wisit by Gass,
and hope that such wlll continue to be the case. As you
say, ‘hahrukbh was protably acting under instrueticns, but
unfortumately for him the Prime Minister could not very
woall do other then dlsclalm 4ll responsidllity in view of
Reuter's report. '

In all the circumctance: 1t 1s nmow clearly
wlser, as you yourself have concluded, to s:z»nothing to
the Prime Einister on the cubject of the Chahrukh visit.

Youres sincerely,

J 2l

¥.G.D. Northcroft, Esq., C.B.F., (:g:v /“14(0\ //
Anglo-Iranian 011 Co.Ltd., |
T FY

TFEFRAN.
Y bl wea /45;/,r
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Mo, 261.
2nd Jums, 19%0.

w dear ﬂim,

¥ith refersnce Lo my latter No. 257 of
4th Jure, 1 think you wiil Le interested Lo know %
Sharrukh came Lo see Keutling not iong after his dismiseal.

amille

Ag I huve wentiovned Lo yuu, ~6 Lad known for
aomh tin# tkat ae wud on warcening tercs with the Prime
Minister. He now Luld teating openliy tLat he was a
suprorter of Razm Ara, He said it would not be long
befurs the latter came to powel. His plan would Dbe,
Shahrukn said, to reduce the Bupplemental Agreemsent to
seconiary status in tre public eye; by makirng play with
lurgey messures of general relorm in the oountryj; by
this mgans 1t =23 bhoped tiet the Oil Bill might be passed
without s¢ mach difiicaliy. Sheahrukh himself was, under
this arremgéaseat, W bs given charge of the modified pub-
licity nacessary for Lhe pasdage of the Bill, and also to
b: entrusted with the task of plloting it through the
icgislature.

Shahrukh said he had derived ihe ression
from his talk with Gass on 28vh April that, whilst the
A.1.6.C., was in no ¢ircumstances prepared to een ate
overall paymants to the i Governmsnt greater
those envisaged by the tal Agreemsni, it might
in tshe last resert agres redres \ds Agreeatnt in so
A aNnsr 45 to secure s sam total payments under a
different Hermala.

General Ramp Ara it wias the lattert's intenti
“when hl“iﬁ"ﬁj";‘ te ask arven
oot

to vo made; mnh&; I.nnﬁ_..nithcm
would be & fage saving device imvam o adstat kia In
getiing the Bill pasped, '

¥ 3)Lo-.'- .y

?
:
;
:
3
s
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hals Bice, Esa,. C.B.K.: fand JNine. 1990.

4.

Kesating confined his comment on this commun-
ieation to stressing that in his opiniop Shahrukh had
unquestionably formed a fum! amentel risconcertion of what
@ass had saiq, It appeers to me thet he has, for hie own
pupoaes, (which are not oblcure) distortdd the statement

ds by Gads (para.2 on P,3 of tbe wnnexure to your letter

No. 486 of 2nd Hay, 1950).

Shahrukh menticned another scheame of Rata Ara‘s|
you and I have heard thise idea sivanced more than once beforej
it is in eftect to set ur an entirely new Finiestry wder

souw such titie as "Hinistry of Mines®, which would be
entrusted wit), the conduct 2f all F.-ifnr-- coricerning the

aJd.G.C. i?d.ch at prosent are within the prevince of the

Hinism'" Gf Pimancs.

Youra sincerely,

E. G. D NORTHCROFT

L.C. Rice, Kaq., C.B.KR,,
lendon.

Foiolal A

PDF.tarikhema.ord
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ARANIAN Qe o rE‘S\J u@c L .7).5

S HTEe T &L

@ L] e
A 3 TaLermonEs "A
Batramure BoLsg, CentraL 7422
Baauronr Mouse, Biskorsaate 4373 Bﬂl'l'lllllc. HDUSE,
OLd Ma - -
TELEGR A W 3 A5G 3;- : Finssury Ciacus
Intamnn AuGLieam, TELex, LonDow 4 * )
Fomgiare Ansiixan, Losnpon Yo u Remase g Lownes, EC 2.
28th June, 1950.
AT MATT

CONFIDENTT ﬁh A /" ‘E_..-\';nj'.‘-“'/

r i s -1u» ]
V“/\/ "‘)
= . A/’! f _"‘-1
. Ay
My dear Forthcroft, > r/?‘g’ L
. . L4 AR ,’/ LA
Thank you for your letter No. 261 of the 22nd 47 )
me with regard to variogus statpments by Shahruxh ~ 7% 7

cllowing his dismfassal. Ma read this letter with -
interest and particularly so in the light of Honday
night's news that Razmara was In fact to succeed All

Mansur as Prima Minister.

The lmpression gquoted by Shahrukh and recorded
in paragraph 3 of your letter 1s, however, a dangerous
one, and a c¢omplete distortion of the facts. I have
already telegraphed our reaction: Chishols's rather
longer note on Shahrukh's interview with Gass makes the
latter's atatement on the patter quite clear, namely -
that all the other various methods of payment were dis-
cussed end rejected, althovgh whatever the method, the
total payment 1tself could not wary - two very different
polnts.

Pages 3, 4 and 5 of NHote ¥B.2" should also be
helpful in this particolar ecgmection.

Yours sincerely,

(el

B.3.D. Northoreft, B=q., C.B.R.,
inglo-Iranian 011 Co.Ltd.,

TEHERAN.
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on,

-] ¥-1
»
vy .
june) from A. R. Slheb purparting tc be a
Bimmanta letter of the 10th May to shiash

“in your-letter Mo, 1% of 15th May.

ihe specivfis arguments used by Baheb, who, as
N, describes hilulr A8 an u-lﬁlhtr of the
37 the Concessions Department of the Winistry
d who 1¢ now appears is & post-graduate

ndon Urivergity, have baen sdagustely

Saheb's teacher, Georg Schwarzenbverger, who
in hls letter of lat June swhich appsars in
of today's date.

f cory of Schwarzenberger's letter is also
your informetion,

Yours sincersly,

Lot A

¥, B, am Bsq.,

ﬁlo—trlnllr 011'co. Ltd.,

RECIOSURESt (1) Beheb's letter to the "Times® of lst Juna.

(2) Schwarzenberger's letter to the *Timed of
4th June.

LY - VT
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. 1 et Mo, L6, of &*F June crossed my
'.‘.‘g-., G of Ln Jjnj\;-v, :m. r-rni;u' the exchange of lett.a!'l
; B RIS £ i1 ar l}etwwm Lord Slmon and
ﬁtF.nmmt |

fah ﬁn., e cmrﬂiwg ti'“ n m:t taxmg a pom:
e “pnapre 44 London Jniwrﬁif*r and that he 13
foefemt of e Porsien Donstl here T have been able to
AR -f.:-;;:, ver, MUAUTe sbhovt bin, - The Conaul told me
towt e ;? tt Pt 1mldledy that Sahet could have:
avt b Cov Binddle ond thic surports tkhe theory

, 1n w0 firzl persgraih of vour letter,

I nnﬁnbﬁ e e take iz nprcrtunity of
lenilnge pon Meropour lettsrz Wos. 0%, 6% snd 67 whick
e tese w07 vegr Mast drfefiested to repd, and particularly
S aeviroe e englosure to 'otw wetter mO. 6}. '

' Yhur€ sincerely, v i
. )]
’, -
e B
I
T LToTol L,
1 b
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